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Labour theory of value

Law of value
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Basic commodity exchange:
C-M-C
Capitalism:

M—C — M
(M’ =M + AM)

What Is the source of AM?



Generalised
commodity production
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CONSTANT CAPITAL VARIABLE SURPLUS
CAPITAL VALUE

(raw materials & _
machines) (wages) (profit)



ORGANIC
(OMYPOSITION

. The proportion of capital
Invested In raw materials
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World rate of profit (simple mean) %
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CRISIS OF OVERPRODUCTION
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Four Phases of Business Cycle




COMPETITION LEADS TO MONOPOLY




CONTRADICTIONS OF CAPITALISM

Private production > Private Ownership

<pC\AL

Social production > gp'udfeOwnership




